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KATHRYN KENEALLY
Assistant Attorney General

CHARLES M. DUFFY
Trial Attorney, Tax Division
U.S. Department of Justice
P.O. Box 683
Ben Franklin Station
Washington, D.C.  20044-0683
Telephone: (202) 307-6406
Email: charles.m.duffy@usdoj.gov 
Western.taxcivil@usdoj.gov
Attorneys for the United States of America

ANN SCHEEL
Acting United States Attorney
District of Arizona
Of Counsel

IN THE UNITED STATES DISTRICT COURT

DISTRICT OF ARIZONA

UNITED STATES OF AMERICA,

Plaintiffs,

v.

JAMES LESLIE READING, CLARE L. 
READING, FOX GROUP TRUST,
MIDFIRST BANK, CHASE, FINANCIAL
LEGAL SERVICES, STATE OF ARIZONA 

Defendants.

Civ. No.  11-0698-PHX-FJM

SECOND DECLARATION OF CHARLES
DUFFY     

 I, Charles M. Duffy, declare as follows:

1. I am a trial attorney with the Tax Division of the United States Department of Justice

and I have primary responsibility for representing the United States in the above-referenced case. 

 2.  The documents attached hereto as Exhibit A-1 to A-4 are true and correct copy of the

IRS’s Form 4340, Certificates of Assessments, Payments and Other Specified Matters that the

Internal Revenue Service (“IRS”) sent to the Tax Division and that relate to the 1993, 1994, 1995

and 2008 federal income tax years of James L. Reading.    
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3.     The documents attached hereto as Exhibit B-1 to B-2 are true and correct copy of the

IRS’s Form 4340, Certificates of Assessments, Payments and Other Specified Matters that the IRS

sent to the Tax Division and that relate to the 1994 and 1995 federal income tax years of Clare

Reading. 

4.     The documents attached hereto as Exhibit C-1 to C-10 are true and correct copy of

the IRS’s Form 4340, Certificates of Assessments, Payments and Other Specified Matters that the

IRS sent to the Tax Division and that relate to the frivolous return penalty assessments made under

26 U.S.C. § 6702 against James Reading for the periods ended December 31, 1997, December 31,

1998, December 31, 1999, December 31, 2000, December 31, 2002, December 31, 2003, December

31, 2004, December 31, 2005, December 31, 2006 and December 31, 2008.   

5.     The documents attached hereto as Exhibit D-1 to D-11 are true and correct copy of

the IRS’s Form 4340, Certificates of Assessments, Payments and Other Specified Matters that the

IRS sent to the Tax Division and that relate to the frivolous return penalty assessments made under

26 U.S.C. § 6702 against Clare Reading for the periods ended December 31, 1997, December 31,

1998, December 31, 1999, December 31, 2000, December 31, 2001, December 31, 2002, December

31, 2003, December 31, 2004, December 31, 2005, December 31, 2006 and December 31, 2008.  

6. Attached hereto as Exhibit E are true and correct copies of documents produced by

Colonial Claims Corporation and a copy of the Certificate of Custodian of Business Records that was

executed on behalf of  that company.

7. Attached hereto as Exhibit F are true and correct copies of documents produced by

Catastrophe Services, Inc. and a copy of the Certificate of Custodian of Business Records that was

executed on behalf of that company.

8. Attached hereto as Exhibits G, J, K, L, N and Q are true and correct copies of

documents (or parts of documents) from the IRS’s administrative files that the IRS sent to the Tax

Division in this case.

9. Attached hereto as Exhibits H, I and P are true and correct copies of  transcripts relating

to the depositions of James Reading, Clare Reading and Terry Major taken in this case.
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10. Attached hereto as Exhibits M and O are true and correct copies of documents

produced in this case by defendants James and Clare Reading and the Fox Group Trust.

I HEREBY DECLARE under penalty of perjury that the foregoing is true and correct to the

best of my knowledge.

DATED this   11th   day of May, 2012.

  

/s/ Charles M. Duffy       
CHARLES M. DUFFY
Trial Attorney, Tax Division
U.S. Department of Justice
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on this 11th day of May, 2012, I served the foregoing through 

the Court’s electronic filing system:  

           ROBERT P. VENTRELLA
Assistant Attorney General
1275 West Washington Street
Phoenix, Arizona 85007-2926

PAUL M. LEVINE, ESQUIRE
LAKSHMI JAGANNATH, ESQUIRE
McCarthy, Holthus, Levine Law Firm
8502 E. Via de Ventura, Suite 200
Scottsdale, Arizona 85258

TOMMY K. CRYER
Attorney at Law
7330 Fern Avenue
Shreveport, Louisiana 71105

 /s/ Charles M. Duffy                        
Charles M. Duffy
Trial Attorney, Tax Division
U.S. Department of Justice
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EXHIBITS TO SECOND DECLARATION OF CHARLES DUFFY (INDEX)

Exhibit A-1toA-4 Forms 4340 for assessments made against James Reading for his
1993-1995 and 2008 years.

Exhibit B-1toB-2 Forms 4340 for assessments made against Clare Reading for her
1994-1995 years.

Exhibits C-1toC-10 Forms 4340 for the frivolous return assessments made against
James Reading.

Exhibits D-1toD-11 Forms 4340 for the frivolous return assessments made against
Clare Reading.

Exhibit E Documents produced by Colonial Claims Corp.
Exhibit F Documents produced by Pilot companies.
Exhibit G Correspondence dated November 26, 2008 from the Readings
Exhibit H Deposition transcript of James Reading
Exhibit I Deposition transcript of Clare Reading
Exhibit J Joint Tenancy Deed
Exhibit K Quit Claim Deed
Exhibit L Note
Exhibit M Private Contract and Declaration of Pure Trust
Exhibit N Correct Property Legal Description
Exhibit O Addendum # 1 (Private Contract)
Exhibit P Deposition transcript of Terry Major
Exhibit Q IRS letter dated October 5, 2009

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 1 of 32



SECOND DUFFY DECLARATION
EXHIBITS A-1 TO A-4

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 2 of 32



Prod2244

Government 
Exhibit

_____________Prod Ex YY

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 3 of 32

cduffy
Government Exhibit



Prod2245

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 4 of 32



Prod2246

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 5 of 32



Prod2247

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 6 of 32



Prod2248

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 7 of 32



Prod2249

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 8 of 32



Prod2250

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 9 of 32



Prod2251

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 10 of 32



Prod2252

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 11 of 32



Prod2253

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 12 of 32

cduffy
Government Exhibit



Prod2254

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 13 of 32



Prod2255

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 14 of 32



Prod2256

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 15 of 32



Prod2257

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 16 of 32



Prod2258

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 17 of 32



Prod2259

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 18 of 32



Prod2260

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 19 of 32



Prod2261

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 20 of 32



Prod2262

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 21 of 32

cduffy
Government Exhibit



Prod2263

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 22 of 32



Prod2264

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 23 of 32



Prod2265

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 24 of 32



Prod2266

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 25 of 32



Prod2267

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 26 of 32



Prod2268

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 27 of 32



Prod2269

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 28 of 32



Prod2367

Government 
Exhibit

_____________Prod Ex CCC

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 29 of 32

cduffy
Government Exhibit



Prod2368

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 30 of 32



Prod2369

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 31 of 32



Prod2370

Case 2:11-cv-00698-FJM   Document 54-1   Filed 05/11/12   Page 32 of 32



SECOND DUFFY DECLARATION
EXHIBITS B-1 TO B-2

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 1 of 16



Prod2270

Government 
Exhibit

_____________Prod Ex ZZ

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 2 of 16

cduffy
Government Exhibit



Prod2271

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 3 of 16



Prod2272

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 4 of 16



Prod2273

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 5 of 16



Prod2274

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 6 of 16



Prod2275

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 7 of 16



Prod2276

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 8 of 16



Prod2277

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 9 of 16



Prod2278

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 10 of 16

cduffy
Government Exhibit



Prod2279

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 11 of 16



Prod2280

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 12 of 16



Prod2281

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 13 of 16



Prod2282

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 14 of 16



Prod2283

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 15 of 16



Prod2284

Case 2:11-cv-00698-FJM   Document 54-2   Filed 05/11/12   Page 16 of 16


	54-main.pdf
	54-1.pdf
	Index
	ExA-1toA-4James43409394952008
	coversheet
	ExA-1toA-4James43409394952008
	coversheet
	ExA-1toA-4James43409394952008
	J43401993
	J43401994
	J43401995
	J43402008




	54-2.pdf
	coversheet
	ExB-1toB-2Clare43409495
	C43401994
	C43401995



